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mmazzimm wm the record 

8IBJECT: Xf®& of Coat inuous-f eed Machine 

Type Form 1000, U.S, Information Return 


i. ^ mmim 


la it feasible from a security and cover viewpoint for 
the Agency to us© a continuous-feed machine typo of Form 
.1090, U. S. Information Betura? 

a . facts mmim on? the pkoblem 

a, Ferns 1099 are issued to Internal Revenue Service <IR3) 
and in some cases dtjpioo are sent to states, to report 
taxable compensation paid to- certain individuals from 
which no tax has been withheld* A maximum of three cop- 
ies of each form 1090 go outside the Agency, one copy of 
the form is submitted to IBS, one copy to the state of 
residence of the individual It it has an income tax law, 
and a copy to the individual. On© copy is retained by 
the Agency. 

h. Forms 1000 from all employers are filed with one of three 
specified ISS offices. A Form 1090, U.3. Annual Informa- 
tion Return, is used by an employer as a transmittal for 
each batch of Forms 1000. There is m listing of individ- 
uals for whom Forms 1009 are submitted. The manner of 
filing also applies when copies are sent to state taxing 
authorities. 


c. (1) This Agency issues Forms 1009 in the names of several 
employers as follows: 


25X1 C4a 
25X1 C4a 


mm 

C.I.A. 


(issued by ftfdftitl 0 
[sauce Division) . ... - u \t~’ 
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\?.\^'ip PR0K iaAT« mmm 

u # 


[issued by Fiscal Division) 
Various (issued by Finance 
BlTi8lOD> 
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d* 


Data for Forms 1090 issued by the Fiscal Division 
have been tr&nsierred so a machine process for 
1902 tax year* it Worm® 30#0 also could be pre- 
pared on a continuous form by machine in the 
future, the Agency could save the cost of approx i~ 
ssafceiy 100 hours of overtime annually in the 
Fiscal division for smsmrt&Xnz data, typing and 
proofing, compared with a coat of about Sit. 00 per 
thousand for the oontimxom~i®®& form and a. aoaaiaal 
anotukt of time for processing the data and forms by 
49M>. An additional saving i» the Finance Division 
could result from us© of a continuous fora which 
wM reduce the line required for asecnMing the 
single copies, inserting and removing carbon paper, 
and control ling the copies produced. 

the use of fom 1099 by selected other Federal agencies 
wm found to be as follows 


m m s, mat 

W,t9, Army 

of Gmm&rtio 
Bureau of standards 


300 pea? your <J&> need 
fox* sachia® f era) 

200 0lo need for 
machine form) 

Mone or negligible 


The ivo of the ccnpaay which would print the 

contimom form has stated that to hi® knowledge, no 
other Federal agency lias ©vex* ordered continuous Forms 
1009 from Ms firm. 


y 


3. m&mmtm m nm mmim 

st, The feasibility of ugting a continuous-food Form 1090 in 
lieu of a single form or sheet fora (3 to a sheet) is 
dfpmdoBt upon whether such m could result in the asso- 
ciation of & covert activity or individual with the 
Agency* 

(1) 4 comparison of the contisaous-feed torn with the 
regular forms indicate© that there la no difference 
in printing - front or back, 8o contractors * number 
appears an on mm® other forms such a© fBH punch 
cards. After .removal of' the perforated edges which 
feed the fora through the machine, and separation of. 

into single unite, the only evidence of a 
form would fee tM 
from the scoria®, on all four 
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tliO aerations were made. Foma 1090, printed 3 
a sheet, will also have evidence of some scoring 
oa the bottom ©»Jg© of the top fore, cm the top a ad 
botioBa edges of the middle fore, and cm the top 
of the lower fona. 



<3) Forms 1909 are filed by the thousands from industry. 
It is assumed that under recent Federal teat lav? 

■ re^tiiriug industries and businesses to report 
dividend and interest payments <xa fora® 1009, the 
IM will receive literally thousands of continuous- 
type Feme 1099. The volume of Foams 1099 
leased by this Agency and submitted to IBS through 
different channels under various employer names 
and at different periods of time would appear to 
become insignificant in the total veliane of such 
foams received by IKS. In the near future, IBS 
plan® to transfer information coacmusing the indi- 
vidual, the costf.JCKisa.tion reported# and tits employer 
from. Form 1099 to magnetic tape so that such data 
c-aa be cross-chocked by BBP methods with data from 
the individual’s immm tea return. It is belied 
that the volume proceeding of fores W&® by I MB 
would preclude the livelihood of anyone taking any 
special interest in whether ferae are ecmtlimcros- 
feed or single forms from a particular employer and 
alee wmM preclude any attempt to relate' forms 
issued in different employ mm* nmm with this 
Agency. These conditions aim apply generally to 
states with income tax laws to which copies of Forms 
1099' are sent. 

(3) The Individual wh© receives empensation which is 
reported to IBS on a foam 1099 does not file a copy 
of a Fora 1099 with aimer hie Federal or state tax 
returns. The copy furnished to me individual by 
the employer is an information or "courtesy copy* 
for retention by the Individual. 

It is believed that while no Federal agency of 
theme contacted uses or Is interested in using a 
continuous-feed form, the fact that this Agency 
latght use such a lass for all of its needs would 
net become conspicuous in the tmtofcl volume of forms 
processed by IBS or a state. 

COSChSSioir 

Based upon the foregoing Information, it is concluded 
that continuous-feed Forms 1099 are feasible m< 
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